
PLASTIC  
PACKAGING TAX
How we support businesses 
with their plastic packaging  
tax obligations



The power of 
good advice
Life is full of decisions and choices that  

shape our future. Making great decisions 

requires as much certainty as possible –  

the kind of certainty that comes from good 

advice. Our advice is backed by almost 200 

years’ experience in helping people and 

businesses flourish.

At Evelyn Partners our mission is ‘to place 

the power of good advice into more hands’. 

We believe that more people and businesses 

should have access to good advice, regardless 

of their size or wealth. We are committed to 

raising the standards of good advice and to 

extending its reach. 

We are the UK’s leading integrated wealth 

management and professional services group. 

We look after the combined wealth and tax 

needs of our clients and provide specialist 

accountancy, assurance, tax and advisory 

services for businesses. Our clients range from 

online investors to those requiring bespoke 

wealth management, and from charities to 

entrepreneurs and corporate businesses. 

All our advice is delivered by people who care, 

who go further to understand your needs so 

they can help you make those big decisions 

with ease and confidence, bringing you closer 

to what matters most to you. 

That’s the power of good advice.  



Plastic Packaging Tax (PPT) is a new UK tax, 

introduced from 1 April 2022, which applies to 

plastic packaging made in the UK or imported 

into the UK (even where it is imported as 

packaging on goods). 

As a new tax, it presents challenges in understanding 
the rules and gathering the evidence needed to meet 
compliance obligations.

In this guide, we provide an overview of the key 
requirements, what you need to consider and how to 
approach your PPT compliance. We also outline how our 
specialist environmental tax team can help you.

Welcome

Important information

By necessity, this briefing can only provide a short overview and it is essential to seek professional advice before 

applying the contents of this article. No responsibility can be taken for any loss arising from action taken or 

refrained from on the basis of this publication.

Prevailing tax rates and reliefs depend on individual circumstances and are subject to change. 
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PPT applies at a rate of £200 per tonne 

on all plastic packaging with less than 

30% recycled plastic, which is either 

manufactured in, or imported into the UK.

There is a 10 tonne registration threshold that 

applies. You must register for PPT if you:

 • Expect to import into the UK, or manufacture in 

the UK, 10 tonnes or more of plastic packaging in 

the next 30 days: or

 • Have imported into the UK, or manufactured in 

the UK, 10 tonnes or more of plastic packaging in 

the last 12 months. This only goes back to 1 April 

2022 in the first year

A common misconception about registration is 

that it is not required if no tax is due because  

the packaging all contains 30% or more of 

recycled content. This is not true and registration 

is still required.

Plastic  
packaging tax: 
does it apply  
to me?
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In assessing whether the 10 tonne limit has been 

reached, you need to count all of the following plastic 

packaging:

 • Plastic packaging manufactured in the UK

 • Empty (or bare) plastic packaging imported into  

the UK

 • Semi-finished plastic packaging which you finish in 

the UK

 • Primary plastic packaging on goods that you import 

into the UK, e.g. bottles, wrappers, caps etc that are 

in contact with the product

 • Secondary plastic packaging on goods which you 

import into the UK, e.g. shrink-wrap holding trays 

of items together for the purpose of shelf-stocking, 

plastic liner bags inside boxes

The only items that should not be counted in deciding 

whether the 10 tonne limit is reached are:

 • Plastic packaging that falls within one of  

the exclusions

 • Transport packaging on imported goods; and

 • Stores for international aircraft, ship and rail journeys

Empty transport packaging imported into the UK is not 

exempt and does count towards the 10 tonne limit.

Considerations
 • Have you assessed whether you are required to register for PPT?

 • How accurate and complete is the data you used  

to make the assessment?

 • Are you likely to have seasonal variation in production or import levels that might result in you 

needing to register?
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Completing your return

Once you register for plastic packaging tax you will 

need to complete returns for each calendar quarter.

To complete your return you will need to report the 

weight of plastic packaging:

 • Manufactured in the UK

 • Imported into the UK

 • Exported, or intended to be exported in the next  

12 months

 • For use in the immediate packaging of licenced 

human medicines

 • Containing at least 30% recycled content that will 

not be exported

 • Subject to a claim for credit due to export or 

conversion

Considerations

 • Do you have the data needed to complete  

your return?

 • How accurate and complete is the data?

 • Can you prepare the return and pay amounts due 

within 30 days of the quarter end?

Record keeping and evidence requirements

You will need to hold detailed evidence at individual 

packaging component level to support the amounts 

reported in the return, including:

 • Weight

 • Composition 

 • Recycled content

 • Credits claimed for conversion and export

 • Exemptions applied

 • Packaging set aside for non-packaging use

 • Amounts deferred due to intention to export in the 

next 12 months

Considerations

 • Do you have all the evidence you need to support 

your tax decisions?

 • Do you have your evidence at individual component 

level?

 • Can you prove where the recycled content came 

from and the content for each production run?

 • Have you assessed whether components made of 

multiple materials should be declared as entirely 

plastic or entirely not plastic?

Key requirements
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Invoicing and adjustment of contracts

If you are registered for plastic packaging tax, you 

are allowed to adjust the pricing of your contracts 

to charge the plastic packaging tax you paid to your 

customers. This is done by an increase to price, which 

can be shown separately on the invoice or included in 

the net price. Any price increase is also subject to VAT.

The legislation does require invoices to business 

customers to be accompanied by a plastic packaging 

tax statement showing the amount of plastic 

packaging tax paid.

HMRC has not yet specified the requirements for the 

plastic packaging tax statement and is not enforcing 

the invoicing requirements yet. We expect there to 

be a reasonable notice period to implement changes 

when the requirements are published.

Considerations:

 • Have you adjusted your prices to customers?

 • Have your suppliers increased their prices to you, 

and can you pass the price increase down the 

supply chain?

 • How long will it take you to add plastic packaging tax 

to your invoices when the requirements are released?

Supply chain due diligence

The plastic packaging tax legislation contains joint and 

several liability and secondary liability provisions. This 

means that if you transport, store or deal with plastic 

packaging (including packaging on goods) you can be 

held liable for plastic packaging tax that someone else 

should have paid on those goods.

You can protect yourself from the risk of being held 

liable by conducting good due diligence on your 

supply chain.

Considerations:

 • Have you assessed who in your supply chain is liable 

to pay plastic packaging tax?

 • What checks have you done to ensure that plastic 

packaging tax is being paid?

 • Do you need to adjust your contracts with customers 

and suppliers?

 • How do you identify changes in the supply chain that 

need to be reassessed?
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Ensure due diligence and assurance functions 

are robust

 • Assess exposure to joint and several and 

secondary liabilities

 • Idenitify supply chain reporting and due 

diligence requirements

 • Build audit function for reviewing PPT controls 

across group

Raise PPT awareness across the business 

 • Determine key stakeholders with PPT reporting 

responsibilities

 • Develop knowledge of risks and opportunities 

internally for reducing PPT burden

 • Align business and personal objectives to 

ensure PPT obligations are met

Create a robust compliance reporting solution

 • Register for PPT

 • Build out quarterly return submission cycle

 • Develop/obtain necessary software tools for 

tracking and reporting plastic each period

 • Future proof process and prepare business for 

global plastic reporting obligations

Understand your PPT reporting requirements

 • Identify your business’ role in plastic  

supply chains

 • Determine product classifications and liability  

to PPT

 • Carry out assessment as to whether your 

busines has a requirement to register

What you need to do now

21

To manage the administration involved, ensure compliance requirements are met and avoid penalties, 

businesses should focus on the following key areas:
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How we can 
help
We can help you with all aspects of plastic 

packaging tax, particularly:

 • Identifying who has responsibility for plastic 

packaging tax in your supply chain

 • Supply chain due diligence

 • Assessing whether you need to register for 

plastic packaging tax

 • Providing training to staff

 • Running stakeholder workshops for your 

team to identify the actions required

 • Preparing implementation plans

 • Development of processes and controls for 

the management of plastic packaging tax

 • Determination of the plastic packaging tax 

treatment of your packaging components

 • Data collection and processing

 • Dealing with plastic packaging tax within your 

systems

 • Preparation of plastic packaging tax returns

 • Liaison with HMRC to agree tax treatment of 

complex or uncertain areas

 • Assistance with HMRC enquiries and 

investigations



Why Evelyn 
Partners?
Our team is led by Jayne Harrold, who is a former 

environment manager who retrained in tax 18 years 

ago, specialising in the environmental taxes. Jayne 

has both operational experience and deep technical 

expertise in environmental taxes. Her unique insight 

allows her to bring a deep understanding of how the 

environmental taxes apply in practice and add real 

commercial value and insight.

The team has experience advising a wide range of 

clients from packaging manufacturers through to 

retailers on plastic packaging tax in the UK and has 

project managed multi-territory projects assisting 

clients with plastic packaging tax implementation in 

the UK, Spain and Italy.

More than plastic packaging tax 

With the constant push to reduce packaging and 

drive down plastic content, we know that significant 

amounts of innovation take place in product and 

packaging design. Our R&D tax team includes a wide 

range of technical backgrounds, with expertise in both 

the technical and financial aspects of R&D tax claims. 

This allows the team to have a greater understanding 

of your developments and to maximise the value of 

the claim to which you are entitled.

Having all aspects managed simultaneously by the 

same individuals, such as technical analysis and 

substantiation, cost collection and tax computation 

also enables Evelyn Partners to identify missed 

opportunities and allow the process to flow 

seamlessly from analysis to delivery stages.
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Contact us 
If you would like to find out more about how we can help, please 

contact:  

NTAJ14122277

E: contact@evelyn.com 
www.evelyn.com

 
Evelyn Partners LLP 
is regulated by the Institute of Chartered Accountants in England and Wales for a 
range of investment business activities.

The title ‘Partner’ does not mean that the individual is necessarily a partner of Evelyn 
Partners LLP. For a full list of LLP partners, please refer to Companies House or 
request directly from us.  

45 Gresham Street, London EC2V 7BG.  
© Evelyn Partners Group Limited 2023

Evelyn Partners is an independent network member of CLA Global Limited.  
See www.claglobal.com/disclaimer

Contact us 

If you would like to find out more about how we can help, please contact:  

Jayne Harrold 

Partner, Environmental Taxes

T: 0121 227 6355 

E: jayne.harrold@evelyn.com

Dale Cambridge‑Sharpe     

Associate Director, Environmental Taxes

T: 0207 131 8268 

E: dale.cambridge‑sharpe@evelyn.com

Hugh Doherty 

Associate Director, Indirect Tax

T: 0207 131 8427  

E: hugh.doherty@evelyn.com

Justin Arnesen  

Partner, R&D Tax and Government Grants

T: 0207 131 8788 

E: justin.arnesen@evelyn.com
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